FY 2004 Bioenergy Program

Cumulative Fiscal Year (FY)

2004 Payments

The following table summarizes Bioenergy Program Payments earned during FY
2004. Payments shown reflect adjustments made through December 1, 2004:

Fuel Gallons Reported

Payments

Ethanol Increase

597,880,565

$129,216,421

Biodiesel Increase 12,302,600 $17,606,963
Biodiesel Base 6,547,204 $2,616,521
Biodiesel Total 18,849,804 $20,223,484
Program Total 616,730,369 $149,439,905

Fourth Quarter, Fiscal Year (FY) 2004 Payment Information

The fourth quarter payments under the Bioenergy Program were authorized on
December 2, 2004. A 57.6231% proration factor was required to hold payments to
the available funding. Payments for the fourth quarter were as follows:

Fuel Gallons Reported Payments
Ethanol Increase 160,539,319 $29,060,265
Biodiesel Increase 3,140,849 $4,371,630
Biodiesel Base 2,683,920 $1,067,160
Biodiesel Total 5,824,769 $5,438,790
Program Total 166,364,088 $34,499,055




Cumulative Fiscal Year (FY) 2004 Payments (Qtrs. 1-3)

The following table summarizes Bioenergy Program Payments earned through the
third quarter FY 2004. Payments shown reflect adjustments made through

September 1, 2004:

Fuel Gallons Reported Payments
Ethanol Increase 442,386,954 $100,433,590
Biodiesel Increase 9,193,427 $13,254,021
Biodiesel Base 3,755,979 $1,543,754
Biodiesel Total 12,949,406 $14,797,775
Program Total 455,336,360 $115,231,365

Third Quarter, Fiscal Year (FY) 2004 Payment Information

The third quarter payments under the Bioenergy Program were authorized on
August 19, 2004. A 55.852% proration factor was required to hold payments to the
remaining available funding. The amount of funding available for the third quarter
increased due to adjustments made to payments previously issued in FY 2004.
Payments for the third quarter were as follows:

Fuel Gallons Reported Payments
Ethanol Increase 161,473,033 $32,608,982
Biodiesel Increase 3,786,282 $5,899,732
Biodiesel Base 2,262,367 $960,780
Biodiesel Total 6,048,649 $6,860,512
Program Total 167,521,682 $39,469,494




Second Quarter, Fiscal Year (FY) 2004 Payment Information

The second quarter payments under the Bioenergy Program were released on May
27, 2004. A 62.792% proration factor was required to hold payments to $38.8
million available funding for the second quarter. Payments for the second quarter

were as follows:

Fuel Gallons Reported Payments
Ethanol Increase 157,946,863 $32,825,449
Biodiesel Increase 4,250,899 $5,557,615
Biodiesel Base 1,054,895 $375,408
Biodiesel Total 5,305,794 $5,933,023
Program Total 163,252,657 $38,758,472

First Quarter, Fiscal Year (FY) 2004 Payment Information

The FY 2003 appropriations bill limited Program expenditures on payments issued
during FY 2003 to $115.5 million (77 percent of $150 million annual funding). As a
result the balance, or $34.5 million, of FY 2003 funding was available for FY 2003
fourth quarter payments issued during FY 2004. Normally, the Program would have
used one fourth of $150 million by quarter ($37.5 million — less than actually used
in the first three quarters) and issued payments of $37.5 million in the fourth
quarter or $3.0 million more than the $34.5 million that was actually issued. Also
in FY 2003, the Office of Management and Budget (OMB) added a restriction to the
Program’s apportionment that all funds apportioned for a FY had to be spent during
the applicable FY (apportionment restriction). Program payments are not usually
issued until approximately 45 to 60 days after the end of the applicable quarter.
With this new restriction, the Program’s payment earned FY (the time period of
production covered by Program payments) versus the Program’s funding (OMB
apportionment) FY is now different. Section 9010 of the Farm Security and Rural
Investment Act of 2002 (the 2002 Act) specifies the payment earned FY. Program
FY funding, however, is now the fourth quarter of the prior FY plus the first three

quarters of the applicable FY.

Example: FY 2004 funding will cover fourth quarter FY 2003 ($34.5 million) plus
the first three quarters of FY 2004 Program payments. The FY 2004’s fourth

quarter payments will be taken out of FY 2005 funding.




OMB issued apportionments for FY 2004 of $150 million. As stated above, $34.5
million was paid out for fourth quarter FY 2003 payments. This, subtracted from
$150 million, leaves $115.5 million to cover the first three quarters of FY 2004
payments based on the apportionment restriction. The Program divides available
funding equally among the quarters of payments to be issued (three remaining
based on the apportionment restriction), thus the Program will limit the first three
quarters of FY 2004 payments to $38.5 million each quarter. First quarter FY 2004
Program payment requests are $37.968 million. Therefore, a proration factor was
not needed. Excess funds from the first quarter of $0.532 million ($38.5 million
minus $37.968 million) will be added to the amount available for the remainder of
FY 2004 payments. Using $38.5 million per quarter for the first three quarters will
also reduce FY 2004’s fourth quarter available funding to $34.5 million since the
Program is still restricted to $150 million in payments per FY. Payments for the
first quarter were as follows:

Fuel Gallons Reported Payments
Ethanol Increase 122,967,058 $35,978,710
Biodiesel Increase 1,156,246 $1,801,512
Biodiesel Base 438,717 $187,978
Biodiesel Total 1,594,963 $1,989,490
Program Total 124,562,021 $37,968,200




